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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Judeo Christian Health Clinic, Inc.
Tampa, Florida

Opinion

We have audited the accompanying financial statements of Judeo Christian Health Clinic, Inc. (a nonprofit 
organization), which comprise the statement of assets, liabilities and net assets – modified cash basis as of June 
30, 2023, and the related statements of support, revenue and expenses and changes in net assets – modified 
cash basis, functional expenses – modified cash basis, and cash flows – modified cash basis for the year then 
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, 
liabilities and net assets of Judeo Christian Health Clinic, Inc. as of June 30, 2023, and its support, revenue and 
expenses and changes in net assets for the year then ended in accordance with the modified cash basis of 
accounting as described in Note 3.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of Judeo 
Christian Health Clinic, Inc. and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 3 of the financial statements, which describes the basis of accounting. The financial 
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted in the United States of America. Our opinion is not modified with 
respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with the modified cash basis of accounting described in Note 3, this includes determining that the modified 
cash basis of accounting is an acceptable basis for the preparation of financial statements in the circumstances. 
Management is also responsible for the design, implementation and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.



INDEPENDENT AUDITORS’ REPORT (Continued)

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect 
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Judeo Christian Health Clinic, Inc.’s internal control. Accordingly, no such opinion is 
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Judeo Christian Health Clinic, Inc.’s ability to continue as a going concern 
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings and certain internal control related matters 
that we identified during the audit.

Prida, Guida & Perez, P.A.
Tampa, Florida
May 11, 2024



JUDEO CHRISTIAN HEALTH CLINIC, INC.
Statement of Assets, Liabilities and Net Assets – Modified Cash Basis

June 30, 2023

Read the accompanying notes and independent auditors’ report.
3

Cash and cash equivalents 708,463$        
Investments 2,074,352

Total current assets 2,782,815

Property and equipment, net 277,540
Beneficial interest in assets held by others 226,475

Total assets 3,286,830$     

Liabilities -$                   
Total current and total liabilities -

Net assets  
Without donor restrictions 2,463,492
With donor restrictions 823,338

Total net assets 3,286,830

Total liabilities and net assets 3,286,830$     

ASSETS

LIABILITIES AND NET ASSETS



JUDEO CHRISTIAN HEALTH CLINIC, INC.
Statement of Support, Revenue and Expenses

and Changes in Net Assets – Modified Cash Basis
June 30, 2023

Read the accompanying notes and independent auditors’ report.
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Without Donor With Donor
Restrictions  Restrictions Total

Support, revenues, gains and losses
Contributions:
    Foundations 238,447$          -$                     238,447$        
    Board members 48,921 - 48,921
    Other 135,992 294,410 430,402
Special events, net of $43,209 of related expenses 131,822 - 131,822
Medical and dental clinic - individual patient donations 4,522 - 4,522
Eye clinic - individual patient donations 100 - 100
Loss on disposal of fixed assets (4,172) - (4,172)
Interest and dividend income 74,520 - 74,520
Change in fair value of investments 32,634 7,132 39,766
Net assets released from restrictions 222,091 (222,091) -

Total support and revenue 884,877 79,451 964,328

Expenses
Program expenses 734,062 - 734,062
Fundraising expenses 50,244 - 50,244
Management and administrative expenses 54,707 - 54,707

Total expenses 839,013 - 839,013

Change in net assets 45,864 79,451 125,315

Net assets, beginning of year, as previously stated 2,356,628 743,887 3,100,515
Adjustment for understatement of contributions in prior year 61,000 - 61,000
Net assets, beginning of year, restated 2,417,628 743,887 3,161,515

Net assets, end of year 2,463,492$       823,338$          3,286,830$      



JUDEO CHRISTIAN HEALTH CLINIC, INC.
Statement of Cash Flows – Modified Cash Basis

June 30, 2023

Read the accompanying notes and independent auditors’ report.
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Cash flows from operating activities
   Change in net assets 186,315$     

   Adjustments to reconcile changes in net assets to 
net cash from operations

Depreciation 18,184
Net appreciation in investments (19,208)
Net appreciation in beneficial interest in assets held by others (20,558)
Loss on disposal of fixed assets 4,172

Net cash provided by operating activities 168,905

Cash flows from investing activities
Purchases of property and equipment (49,946)
Cash received from beneficial interest in assets held by others 13,426
Proceeds from sale and redemptions of investments 1,264,613
Purchases of investments (1,751,957)

Net cash used in investing activities (523,864)

Net change in cash and cash equivalents (354,959)

Cash and cash equivalents, beginning of year 1,063,422

Cash and cash equivalents, end of year 708,463$     



JUDEO CHRISTIAN HEALTH CLINIC, INC.
Statement of Functional Expenses – Modified Cash Basis

June 30, 2023

Read the accompanying notes and independent auditors’ report.
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Management and
Medical Eye Dental Total Fundraising Administrative Total

Salaries and benefits 368,606$         53,511$          89,032$          511,149$         37,808$               37,811$             586,770$            
Clinic services 106,642 1,003 4,317 111,962 - - 111,962
Occupancy 22,898 9,159 9,159 41,216 2,290 2,289 45,795
Administrative expense 9,805 3,268 3,268 16,341 8,171 8,171 32,683
Depreciation 9,092 3,637 3,637 16,366 909 909 18,184
Professional fees 8,918 4,459 4,459 17,836 - 4,460 22,296
Insurance 5,563 2,225 2,225 10,013 556 556 11,125
Repairs and maintenance 5,099 2,040 2,040 9,179 510 509 10,198

Total Functional Expenses 536,623$         79,302$          118,137$         734,062$         50,244$               54,705$             839,013$            

Program Expenses
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 1 – Organization

Nature of operations – Judeo Christian Health Clinic, Inc. (“Clinic”), organized in 1972, is a Florida 
corporation operating as a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code 
of 1986 as amended. The Clinic provides medical, dental and eye care in Tampa, Florida for individuals 
who are unable to pay for such services and are unable to acquire assistance from other sources. Volunteer 
doctors, nurses, pharmacists, dentists, eye doctors, and others help to sustain the operations of the Clinic. 
Patients are seen free of charge by professionals who are willing to volunteer their time. Over 200 medical 
professionals volunteer in addition to many others who help to perform the day-to-day operations of the 
Clinic. The Clinic receives financial funding from private contributions from individuals, local churches, 
organizations, and foundations.

Note 2 – Prior Year Adjustment

In the prior year, there was an error in recording a contribution in the amount of $61,000 that was 
received but not recorded. This resulted in an understatement of the increase in net assets during  2022. 
The Clinic has restated the balance of its net assets as of June 30, 2022, by this amount.

Note 3 – Summary of Significant Accounting Policies

Basis of accounting – The Clinic's policy is to prepare its financial statements on the modified basis of 
cash receipts and disbursements, which is a comprehensive basis of accounting other than generally 
accepted accounting principles. The following describes how this basis differs from accounting principles 
generally accepted in the United States of America (“GAAP”):

• Support and revenue are recognized when cash is received, rather than when 
pledged or earned;

• Expenses are recorded when paid, rather than when incurred;
• Donated services received from medical professionals are not recorded as 

contributions and program expenses;
• The Clinic records rent expense of $1 on the land in accordance with the lease, 

rather than recording the expense at fair market value. 

Such differences are presumed to be material. The accompanying financial statements are not intended to 
present the financial position and results of operations in conformity with accounting principles generally 
accepted in the United States of America.

Basis of presentation – The Clinic reports information regarding its financial position and activities 
using two classes of net assets: without donor restrictions and with donor restrictions. Accordingly, 
net assets of the Clinic and changes therein are classified and reported as follows:

Net assets without donor restrictions – Those resources not subject to donor or grantor-
imposed stipulations. The board of directors has discretionary control over these resources and 
amounts may be designated for specific purposes by action of the board of directors.

Net assets with donor restrictions – Those resources subject to donor or grantor-imposed 
stipulations that may or will be satisfied by actions of the Clinic or by the passage of time. 
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 3 – Summary of Significant Accounting Policies (Continued)

Cash and cash equivalents – The Clinic considers all highly liquid investments with a maturity of 
three months or less to be cash equivalents.

Property and equipment – Property and equipment are carried at amortized cost. Property and 
equipment with costs greater than $2,500 and estimated useful lives greater than one year are 
capitalized. Depreciation is computed using the straight-line method over the useful lives of the asset, 
ranging as follows:

Years
Building and improvements 19-39
Furniture and fixtures 5-7
Equipment 5-7

Maintenance and repairs are charged to operations when paid. Betterments and renewals are 
capitalized.

Fair value – The Clinic measures investments at fair value on a recurring basis. The Clinic defines 
fair value in accordance with U.S. GAAP, which specifies a hierarchy of valuation techniques. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
(Level 1) and the lowest priority to measurements involving significant unobservable inputs (Level 
3). The determination of where an asset or liability falls in the hierarchy requires significant judgment. 
The Clinic evaluates its hierarchy disclosures annually and, based on various factors, it is possible that 
an asset or liability may be classified differently from year to year. However, the Clinic expects that 
changes in classifications between levels will be rare. 

The following is a brief description of the type of valuation information (inputs) that qualifies a 
financial asset for each level:

Level 1 – Unadjusted quoted market prices for identical assets or liabilities in active markets 
which are accessible by the Clinic.

Level 2 – Observable prices in active markets for similar assets or liabilities. Prices for identical 
or similar assets or liabilities in markets that are not active. Market inputs that are not directly 
observable but are derived from or corroborated by observable market data.

Level 3 – Unobservable inputs based on the Clinic’s own judgment as to assumptions a market 
participant would use, including inputs derived from extrapolation and interpolation that are 
not corroborated by observable market data.
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 3 – Summary of Significant Accounting Policies (Continued)

Management reviews the classification of the Clinic’s investments in the fair value hierarchy on an 
annual basis. A financial instrument’s level with the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement. The following is a description of the 
methodologies used for instruments measured at fair value, including the general classification of such 
instruments pursuant to the valuation hierarchy:

Preferred stock – These investments are valued at the closing price reported on the active 
market on which the individual securities are traded and are classified within Level 1 of the 
valuation hierarchy.

Corporate bonds – The fair value of corporate bonds is determined using proprietary valuation 
matrices that utilize comprehensive municipal bond interest rate tables to determine market 
price, movement, and yield relationships. The investments are classified within Level 2 of the 
valuation hierarchy.

Certificates of deposit – The fair value of certificates of deposit are estimated by discounting 
the future cash flows using rates currently offered for deposits of similar remaining maturity, 
a level 2 investment. 

Fixed-rate capital securities - These investments are valued at the closing price reported on 
the active market on which the securities are traded and are classified within Level 1 of the 
valuation hierarchy.

Unit investment trusts – These investments are held until maturity and fair value is determined 
by using level 2 inputs.

Contributions – Contributions that are restricted by the donor are reported as an increase in net assets 
without donor restrictions if the restriction expires in the reporting period in which the support is 
recognized. All other donor-restricted contributions are reported as an increase in net assets with donor 
restrictions. When all eligibility requirements are met, net assets with donor restrictions are reclassified 
to net assets without donor restrictions.

Functional allocation of expenses – Costs of providing the various programs and other activities of 
the Clinic have been detailed on both a natural and functional basis in the accompanying statement of 
functional expenses. Expenses that can be identified with a specific program or support service are 
charged directly to that function. Certain other costs have been allocated among program and 
supporting services benefited. Such allocations are determined by management on an equitable basis 
that is consistently applied. Salaries and benefits are allocated based on time and effort. Clinical 
services, occupancy, administrative expenses, and depreciation are allocated based on square footage. 
Professional fees, insurance, repairs and maintenance, and special event expenses are allocated on a 
pro-rata basis using estimates of time and effort and direct charges.

Income taxes – Pursuant to a determination letter received from the Internal Revenue Service (“IRS”), 
the Clinic is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code, 
and therefore is exempt from state income tax.
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 3 – Summary of Significant Accounting Policies (Continued)

The Clinic is annually required to file a Return of Organization Exempt from Income Tax (Form 990) 
with the IRS. Management believes the Clinic met the requirements to maintain their tax-exempt status 
and have no income subject to unrelated business income tax; therefore, no provision for income taxes 
has been provided in these financial statements. The income tax returns for the past three years are 
subject to examination by taxing authorities and may change upon examination.

Use of estimates – The preparation of these financial statements requires management to make 
estimates and assumptions that affect the reported amount of assets and liabilities as well as 
disclosures.

Note 4 - Liquidity

The Clinic’s goal is to ensure that all financial assets are properly invested based on anticipated future 
use. These are defined as operating funds, those required to fund current operations; restricted funds, 
those held for specific future research studies; and unrestricted funds, those having no restrictions and 
not needed to cover operating expenses.

The following represents the Clinic’s financial assets available to meet general expenditures over the 
next 12 months at June 30, 2023:

Note 5 –Investments

The Clinic invests cash in excess of its immediate needs in accordance with the Clinic’s investment 
policy. The following table provides information about the Clinic’s investments at June 30, 2023:

Cash and cash equivalents 708,463$      
Investments 2,074,352

2,782,815$   

Fair Value Cost
Preferred stocks 77,610$         84,615$    
Corporate Bonds 602,594 698,354
Certificates of deposits 634,999 635,030
Fixed-rate capital securities 59,297 86,320
Unit investment trusts 699,852 701,990

2,074,352$     2,206,309$
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 6 - Property and Equipment

Property and equipment consist of the following as of June 30, 2023:

Note 7 – Beneficial Interest in Assets Held by Others 

The Clinic accounts for assets held by others in accordance with the recommendations of the Financial 
Accounting Standards Board in SFAS No. 136, Transfers of Assets to a Not-for-Profit Organization 
or Charitable Trust That Raises or Holds Contributions for Others. In 2001, the Clinic established an 
endowment fund (“Fund”) with Community Foundation of Tampa Bay, Inc. (“CFTB”), with the Clinic 
as beneficiary. Under the terms of the Fund agreement, CFTB has variance power to carry out the 
purposes of the Fund and is the legal owner of the Fund. The Clinic is the beneficiary of the Fund and 
is to receive distributions of income, subject to the CFTB’s spending policy. Under the current policy 
CFTB will pay an annual amount of no less than five and no greater than seven percent of the value 
of the Fund as of January 1st of each year dependent upon the average annual total return of CFTB’s 
investments for the prior three calendar years. 

The CFTB variance power grants all powers of modification or removal of purposes of the Fund. 
Should, in the sole discretion of the Board of Trustees of CFTB, the purposes for which the Fund was 
created ever become unnecessary, incapable of fulfillment, undesirable, impractical, obsolete, or no 
longer adopted to the needs of the community, CFTB can redirect the use of the Fund to a different 
beneficiary.

The following is the activity in beneficial interest in assets held by others during the year ended June 
30, 2023:

In addition to the above, CFTB has received contributions from which the donors have requested that 
the Clinic receive benefits. The balance of such funds approximated $180,000 at June 30, 2023 and is 
not included in the accompanying statement of assets, liabilities and net assets as the contributions 
were contributed to CFTB directly by donors. The Clinic received approximately $11,000 in grants 
from these funds.

Building and improvements 712,120$      
Furniture, fixtures and equipment 155,599
Less accumulated depreciation (590,179)

277,540$      

Beginning balance 219,343$      
Distributions received (13,426)
Change in fair market value 20,558

Ending balance 226,475$      
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 8 – Fair Value Measurements

The following summarizes the Clinic’s investments as of June 30, 2023, based upon the fair value 
hierarchy levels described in Note 3: 

Note 9– Net Assets with Donor Restrictions

Net assets with donor restrictions are comprised of the following at June 30, 2023:

Net assets with donor restrictions released from restrictions was $220,692 for salaries and benefits for 
certain positions and $1,399 for medical supplies for the year ended June 30, 2023.

Note 10 – Concentrations and Commitments

Concentration of credit risk – The Clinic has cash and cash equivalents and investments in excess of 
amounts insured by the Federal Deposit Insurance Corporation and Securities Investor Protection 
Corporation insurance and potentially subject the Clinic to credit losses. The Clinic has not experienced 
losses in such accounts and management believes the risk of loss is remote.

Concentration in funding sources – The Clinic receives a substantial amount of support from grantor 
agencies for its programs. If this support were to be reduced or eliminated, it could affect the operation of 
the supported programs. 

Commitments – The Clinic leases the land on which their building and improvements are located. The lease 
charge is an annual rate of $1 through May 2047.

Estimated

Quoted Prices 
in Active 
Markets

Significant Other 
Observable 

Inputs

Significant  
Unobservable 

Inputs
Fair Value (Level 1) (Level 2) (Level 3) 

Preferred stocks 77,610$         77,610$      -$                -$              
Corporate bonds 602,594 - 602,594 -
Certificates of deposit 634,999 - 634,999 -
Fixed-rate capital securities 59,297 59,297 - -
Unit investment trusts 699,852 - 699,852 -
   Total investments 2,074,352$     136,907$     1,937,445$      -$              

Beneficial interest in assets held by others 226,475$        -$            226,475$         -$              

Fair Value Measurements Using:

Building reserve for repairs and maintenance 524,544$      
Salaries and benefits for certain positions 58,718
Medical supplies and diagnotic imaging 13,601
Beneficial interest in assets held by others 226,475

823,338$      
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JUDEO CHRISTIAN HEALTH CLINIC, INC.
Notes to the Financial Statements

June 30, 2023

Note 11 – Subsequent Events

The Clinic has evaluated subsequent events through May 11, 2024, the date which the financial statements 
were available to be issued. No events have occurred subsequent to the statement of assets, liabilities and 
net assets – modified cash basis date, that would require adjustment to, or disclosure in, in financial 
statements.


